
The year in which VAT was 
introduced for the very first 
time in Sweden. The tax 
continues to be administered 
by Skatteverket (Swedish Tax 
Administration).

How to complyHow to comply

Intrastat

A new reverse tax liability regulation came into effect on 1st April 2021. 

It relates specifically to the sale of certain electronic devices between 
Swedish companies when the invoice totals more than SEK 100,000. If all 

criteria are met, the reverse charge can be applied. 

However, it is important to note that the reverse charge can only be utilised 
by businesses that are VAT registered. 

Indeed, sellers should ask themselves: 

1) Are the goods sold covered by the reverse charge rules?
2) Is the buyer VAT registered?

3) Does the invoice amount exceed SEK 100,000?

If the answer to all three questions is ‘yes’, the reverse tax can be included on 
the invoice.

There are a series of penalties imposed on businesses that fail to meet their VAT obligations in Sweden.

These include interest equivalent to the basic rate of 1.25% plus 15% per month overdue on all late VAT payments. 

In addition, failure to file a VAT return will  be punishable by a fine of SEK 625, while not submitting an EC Sales List return in 
appropriate time attracts a SEK 1,250 fine.

A tax professional’s essential guide to calculating, 
reporting and paying VAT in Sweden

Sweden VAT

Introducing VAT in Sweden...

What VAT rates apply?

October 2022

While the Swedish VAT system is largely aligned with the EU’s 
rules and regulations - albeit with a high standard rate at 25% - it is 
important for businesses to note its nuances and to ensure proper 
compliance with every requirement. 

Foreign businesses typically have to register for VAT in Sweden and 
may do so without having to form a local entity first. It typically takes 
four to six weeks to register, which companies looking to trade in the 
country for the first time may wish to bear in mind. 

Once registered, VAT is due on the majority of sales of goods and 
purchases; and with four rates and hundreds of classifications to 
consider, determination and application of the tax can be tricky if 
completed manually.

That’s why we always recommend investing in an automated tax 
solution to complete the many steps of correctly determining and 
calculating VAT. 

We have designed a solution specifically for Oracle users that can 
be integrated with the ERP in a matter of hours to ensure instant 
compliance.

What’s more, we have a range of products and services that can 
be applied to other ERPs - including SAP and Workday - to provide 
optimum configuration for automating Swedish VAT.

Regardless of the ERP your business is using, the industry you’re 
operating in or any bespoke needs, there is certainly the option to 
automate Swedish VAT.

Not only will this deliver complete accuracy and optimum compliance 
in every transaction, it’ll also remove the manual burden from your 
team (freeing them to focus on more valuable projects) while cutting 
costs and saving time.

If you’d like to learn more about automating Swedish VAT, get in touch 
with us today and we’ll be delighted to help. 

Foreign businesses are able to register for VAT in Sweden 
without needing to form a local entity. 

There is no VAT threshold for registration and companies must 
register from their very first day of trading in the country.

Among the common scenarions in which a VAT registration is 
required are: 

Importing goods into the EU via Sweden

Buying and selling goods in Sweden

Holding goods in storage in Sweden

Selling goods from Sweden to other countries 
in the EU

Registration

Sweden initially introduced VAT, known locally as moms, in 1969. 

For almost three decades it operated as an independent, unique 
VAT regime. In 1995, the country opted to join the European 
Union (EU) and, since then, Swedish VAT has generally been built 
upon the rules and principles outlined in the EU’s VAT Directive.

Despite following many of the same themes and red lines as 
other EU nations, VAT in Sweden is still defined by having four 
rates, a reverse charge mechanism available for use on the sale of 
certain electronic items and the ability for foreign companies to 
register for VAT without forming a local entity. 

As in many countries, Swedish VAT authorities require businesses 
to provide periodic returns. These can be monthly or quarterly,  
depending on the revenue of the organisation in question - and 
come with varying deadlines.. 

In addition to VAT returns, businesses could be asked to submit 
extra data and records via the Intrastat system. Authorities 
require a monthly return listing all movement of goods between 
Sweden and other EU member states. There are annual 
thresholds for these filings.

Foreign companies will also be interested to note that VAT can 
be refunded if it is not making taxable supplies in Sweden but is 
incurring VAT in the nation on local goods or services. 

In this guide, we’ve aimed to bring together all the most 
important information about VAT in Sweden. 

We hope you enjoy it and that it gives your business some help in 
considering how best to manage VAT in the country. 

Financial services EducationHealthcare

Standard
e.g. most taxable goods and services25%

Reduced
e.g. domestic transport, books, cultural events and sports facilities6%

Reduced
e.g. some foodstuffs, shoes, clothing, hotel stays and art12%

Zero
e.g. prescription medicines, printing and international transport0%

Invoice for goods/services in 
accordance with Swedish time of 

supply rules

Use electronic invoices and require 
electronic approvals from clients

Meet disclosure requirements for 
invoices, as detailed in the Swedish 

VAT Act

Correctly maintain records/accounts 
and retain for at least seven years

Use only approved foreign currency 
rates

Buying goods from other EU countries into 
Sweden

As well as VAT returns, businesses trading in Sweden could 
be required to submit additional data via Intrastat in the 
form of a monthly listing of all goods moved between the 
country and the EU. 

Companies must adhere to the Intrastat regulations once a 
threshold of SEK 450,000 for arrivals or dispatches is met. 

Reverse tax liability 
on electronics

Mobile phones

Gaming consoles

Tablets

Laptops

The tax point (time of supply) determines 
when tax is due on a transaction. It must 
then be paid to the tax authorities 10 days 
after the VAT reporting period ends. 

VAT returns are required from 
most companies, although 
this can be quarterly or 
annually for certain services 
or if particular thresholds are 
not met.

Exemptions

Insurance Dental treatment

VAT returns: What to include

The expert’s view
By Laura Batten, Functional Consultant

“ ”

Sales or self-supply liable to VAT, exclusive of VAT. Remember the amounts in 

boxes 05-08 must apply to the same accounting period as the boxes in 10-12.
Block A

Output VAT on sales or self-supply in boxes 05-08. This is where businesses must 

enter total output VAT on each tax bracket for sales, self-supply and advances on 

goods and services.

Block B

Purchases subject to VAT where there is reverse tax liability. This includes the 

value of purchases from vendors in foreign countries and transfers from activities 

in other EU nations.

Block C

Output VAT on purchases. For each tax bracket, total output VAT for a variety of 

categories must be included. 

Block D

Sales that are exempt from VAT. Ensure the invoiced value of goods sold to EU 

customers and the acquisition value of goods transferred to your own entity in 

another EU country are included.

Block E

Input VAT. Enter the VAT your business has paid on purchases, including on the 

acquisition of goods and services in Sweden, from elsewhere in the EU and from 

non-EU countries.

Block F

VAT to pay or be refunded. This is the total amounts stated in boxes 10, 11, 12, 30, 

31, 32, 60, 61 and 62 minus the amount in box 48. 
Block G

VAT in conjunction with imports. This should include the total value of customs 

in SEK, customs and other government taxes or fees and collateral costs such as 

commissions and packaging.

Block H

Output VAT on purchases in box 50. Figures for each of the tax rates must be 

reported. 

Block I
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